Massachusetts Alcohol Policy Coalition

Will higher taxes on alcohol really reduce alcohol abuse?

Yes. According to the World Health Organization, alcohol taxes are the most effective and cost-effective
measures for limiting alcohol consumption and related harms.! Multiple studies have found higher
alcohol taxes are associated with lower alcohol consumption and related harm,? especially among
adolescents who have less money to spend.?

Who will be most affected by an alcohol tax increase?

An estimated 73.4% of the tax burden would fall on binge and heavy drinkers, including underage,
binge, and pregnant consumers.* Meanwhile, about one-third of residents aged 18 and older would pay
no additional tax, as they didn’t drink in the past year.*

What will the new tax revenue be used for?

A dime-a-drink increase would raise close to $300 million. The revenue will be used to help fund alcohol
and other drug prevention and treatment, mental health services, domestic violence prevention, and
comprehensive services for K-12 students and their families.

Why should responsible drinkers pay more because of the actions of a few?

Alcohol consumption affects everyone. In Massachusetts, the cost of excessive alcohol use was $5.6
billion in 2010 (the last year for which an estimate is available), equating to $861 per person.® Excessive
drinking drives up healthcare costs, strains law enforcement resources, and reduces productivity—
burdens shared by society.®

Will this tax have a regressive impact on lower-income residents?

Research indicates that increases in alcohol taxes will primarily affect upper-income individuals and non-
Hispanic whites, who drink more than other groups.* The benefits of the tax are clearly progressive,
funding services and programs more likely to be used by lower-income people.

Could this increase lead to negative economic impacts, such as job loss or financial strain on families?

Research also tells us that raising alcohol taxes has a positive effect on overall employment by funding
job-supporting sectors like government services and healthcare.” In fact, economic modeling has found
that adjusting the tax by just a dime per drink could create as many as 1,890 new jobs in
Massachusetts.®

How do Massachusetts alcohol taxes compare to those of other states?

Massachusetts’ beer and wine taxes are the lowest of all the New England states. Nationally,
Massachusetts has the 7" lowest beer tax,® 13t lowest distilled spirits tax,’° and 12 lowest wine tax.!*

What makes an alcohol tax increase the best approach over other policy options?

Alcohol taxes are the most effective and cost-effective measures for limiting consumption and thereby
alcohol related harms.! Massachusetts has not increased its alcohol tax since 1980;% these taxes have
not kept pace with inflation and have lost 75% of their value since then.'® Furthermore, increasing the
tax and devoting the revenues to good causes is popular among Massachusetts voters: an August 2024
statewide poll found 67% of likely voters in support of a dime-a-drink increase.'*
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STATE BEER EXCISE TAX RATES (DOLLARS PER GALLON)
AS OF JANUARY 1, 2024°
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*Tax Foundation does not provide distilled spirits tax estimates for New Hampshire or Wyoming, or wine tax estimates for Mississippi, New Hampshire, Pennsylvania, Utah or

Wyoming because these are control states, where the government controls all sales, and products can be subject to ad valorem mark-up as well as excise taxes.
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